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HIGHLIGHTS

500km

® Drilling testing for mineral sands underway at the Padthaway
Project SA in joint venture with lluka Resources.

®m Excellent progress made to allow access to the Peeweena
Dam Prospect (IOCGU) near Olympic Dam SA.

B Geochemical anomaly discovered at Talbot North- Tanami NT.
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ERO 100% in South East Energy’s ELs 4040,
4041, 4042, 4043, 4044, 4045, 4046, 4054,
4418, 4747 and South East Energy’s ELAS
326/10, 02/11 and 64/11

During the Quarter ERO Mining Limited
(ERO) announced that it had entered into
an agreement to farm-out an interest in
tenements (Figure 1) held by ERO’s wholly
owned subsidiary, South East Energy to
lluka Resources Limited to explore for
heavy mineral sands (HMS).
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Figure 1 Location of ERO Mining’s South
Australian projects.
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The main points of the agreement are;

* lluka shall farm-in by conducting exploration for HMS
on eight ERO exploration licenses near Padthaway in
southeastern South Australia.

* Agreement allows for ERO to retain rights to uranium
and other minerals.

* lluka to spend $300,000 over two years to earn 80%
interest in the mineral sands.

* Additional payments and royalties to ERO in the event
of successful mining lease application.

The agreement allows ERO to retain the rights to uranium
and other minerals in the tenements in line with ERO’s
stated policy of focusing its future exploration on key
lithium, uranium and gold projects in South Australia and
the Northern Territory.

Approval to commence heavy mineral sands exploration
drilling has been received from PIRSA under a PEPR
(Program for Environmental Protection and Rehabilitation).
Air- core drilling has commenced along one of two planned
east west traverses on EL4041 and EL4043. Drilling to
date has consisted of 47 holes for an advance of 957m.
The first phase of drilling is expected to be completed by
the end of the year.

BILLA KALINA PROJECT

ERO Mining earning 50% under the terms of the Billa Kalina JV from
Maximus Resources Ltd in ELs 3526, 3525, 3170, 3337 and 3338

PEEWEENA DAM

The Billa Kalina Project is located 70km north-north-
west of the Olympic Dam copper-gold-uranium (IOCGU)
mine, and 45km east of the more recent discovery and
mine development at Prominent Hill, South Australia
(Figure 2). ERO is exploring for IOCGU deposits in the
deeper basements rocks and for sandstone-hosted
uranium mineralisation in the shallower sedimentary cover
sequences.

As previously announced the Company has been
negotiating with the Federal Government to secure
exploration access to the Peeweena Dam prospect area.
This prospect lies within the Woomera Prohibited Area
and requires a Deed of Exploration to be approved and
executed before any on-ground exploration activities can
begin. During the quarter the Company has made excellent
progress in working its way through this process and

is hopeful that the Deed will be signed by the relevant
parties by mid-November 2011.
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Figure 2 Location of Peeweena Dam Gravity Anomaly and I0CGU
mines in relation to the Indicative Zoning of the Woomera
Prohibited Area, May 2011.

It is the Company’s intention, that upon grant of the Deed
of Exploration, it will embark on a ground gravity survey
over the Peeweena Dam area to confirm the presence of
a significant gravity feature indicated in a wide-spaced
(7x7km) survey completed in the 1970’s. Confirmation of
the gravity anomaly would support drill testing for IOGCU
mineralization similar to Olympic Dam, Prominent Hill and
Carrapateena.

WERTALOONA PROJECT
ERO Mining 100% in ELs 4601 and 4602

During the quarter no significant ground based exploration
activities were undertaken at the Wertaloona Project.

MORALANA PROJECT
ERO Mining 100% in EL4580

During the quarter no significant ground based exploration
activities were undertaken at the Moralana Project.

EROMANGA BASIN JOINT
VENTURE

ERO Mining earning 70% under the Eromanga Basin JV Agreement
with Maximus Resources Limited in the Abminga & Marree Projects

ABMINGA AND MARREE PROJECTS

During the quarter no significant ground based exploration
activities were undertaken at the Abminga and Marree
Projects. The Company continues to review these project
areas and has reduced the overall tenement acreage when
the holding costs are considered excessive.



TANAMI EXPLORATION
INITIATIVE

Objectives

The Tanami Region, located approximately 600km

north west of Alice Springs, (Figure 3) in the Northern
Territory, has become Australia’s premier Proterozoic Gold
Province, with virtually all discoveries made since the mid
1980's. The Tanami Region is one of the last remaining
provinces in Australia capable of hosting multi-million
ounce gold deposits. The Tanami is currently the host

to the Callie Gold Mine, containing 7Mozs of gold, and
several other 0.5Mozs to 1Mozs deposits. Despite the
operation of major processing facilities and considerable
gold production the Tanami remains sparsely explored,
and ERO Mining considers the probability for further
discoveries to be high. Outcrop in the region is poor, and
this has lead to a lack of geological knowledge. While

the discovery history of the Tanami has been essentially
continuous since the mid 1980’s, proprietary information
on discoveries has been closely guarded. The release, by
major gold companies, of large areas of highly prospective
land in the Tanami has rapidly resulted in a significant
increase in exploration activity across the Tanami and
further supports the Company’s exploration strategy in the
region.
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Figure 3 Location of Tanami Exploration Initiative licence areas.

TALBOT NORTH
ERO Mining 100% in EL 27806

Assay results have been received from the recently
completed surface geochemical sampling program.
Samples of the brecciated and iron in-filled basal
conglomerate of the Pargee Sandstone returned weakly
anomalous amounts of gold, up to 10 ppb, but no
significant values of REE’s were returned. The anomalous
gold results are probably due to the influence of a regional
north-west /south east trending structure which transects
the EL. In the north of the tenement, several significant
arsenic values were returned, up to 206ppm. Arsenic is
a significant pathfinder element to the discovery of gold
systems in the Tanami.

The forward program for Talbot North is dependent upon
the collection of airborne EM conductive data, in order to
identify areas of carbon destruction which may indicate
the location of gold bearing system.

GROUNDRUSH EXTENSION
ERO Mining 100% in ELA 28493

The Company has been given consent to negotiate an
exploration and mining agreement over this prospective
tenement. This tenement lies directly along strike from
the high grade, Groundrush deposits, currently being
developed by Tanami Gold. The company considers its
tenement to be highly prospective as it occurs along

the major Groundrush fault, where this fault intersects
the north — south trending Suplejack Shear Zone. This
intersection zone is likely to contain several suitable sites
for the deposition of gold. The Company has forwarded an
exploration and Mining proposal to the Traditional Owners
for consideration.

SUPLEJACK
ERO 100% ion EL 26625

The forward program for Suplejack is dependent upon
the collection of airborne EM conductive data, in order to
identify areas of carbon destruction which may indicate
the location of gold bearing system, along with areas of
elevated conductive response which may indicate sites
suitable for the development of uranium mineralization.

The Company continues to negotiate with both the
Northern Territory Government and the Traditional Owners
over future exploration access to the Mount Solitare,
Highland Rocks, Officer Hills South and Tanami West
project areas.
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GEORGETOWN GOLD OPERATIONS
ERO Mining 100%

During the quarter the Company continued to negotiate

with parties interested in the purchase of ERO’s alluvial

gold mining assets near Georgetown in central northern

Queensland. It is hoped that the sale of these properties
can be completed by the end of calendar year 2011.

CORPORATE ACTIVITIES

During the September quarter the Managing Director,
Mr Shane Gale, resigned from his position with the
Company to focus on other business interests. The
Company has now appointed Mr Kevin Lines as Chief
Executive Officer to oversee ERQO’s operations and
exploration. Kevin was the former Managing Director of
ERO and is therefore very familiar with the Company’s
assets.

The primary focus of the Board, during the quarter, has
been directed at strengthening the financial position of
the Company. As a result, a wide range of measures
have been undertaken to reduce administrative costs

and release capital for exploration. The Board believes
that these measures when combined with a positive
exploration outlook will allow the Company to address its
current financial position and continue to develop its gold,
lithium and uranium exploration portfolio.

Finance

As at 30 September 2011, ERO Mining had available
funds of $0.137 million of which the majority is held in
term deposits with Australian banks. During the current
quarter total net operating expenditure by the company
was $0.396 million.

Mr Kevin Lines
ACTING CHIEF EXECUTIVE OFFICER

30 October 2011
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DISCLAIMER

This report contains forward looking statements that are subject to risk
factors associated with the exploration and mining industry.

It is believed that the expectations reflected in these statements are
reasonable, but they may be affected by a variety of variables which
could cause actual results or trends to differ materially.

The information in this report that relates to Exploration Results,
Mineral Resources or Ore Reserves is based on information compiled
by Kevin Lines who is @ Member of the Australasian Institute of Mining
and Metallurgy, and who has sufficient experience relevant to the
style of mineralisation, the type of deposit under consideration, and
the activity he is undertaking, to qualify as a Competent Person as
defined in the 2004 Edition of the Australasian Code for Reporting of
Exploration results, Mineral Resources and Ore Reserves (the JORC
Code). This report is issued in the form and context in which it appears
with the written consent of the Competent Person, who is Managing
Director of the Company.





















